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FOR NAC AGENCIES 
MANILA FOR USADB 

E.O. 11652: NA 
TAGS: EAID, EFIN, ID 

SUBJECT: PROPOSED ADB LOAN FOR POWER DISTRIBUTION PROJECT (INDONESIA) 
REF: MANILA 12138 

1 . WE CONCOUR THAT SUBJECT LOAN WILL BE VERY BENEFICIAL TO 
THE INDONESIAN ECONOMY. AS POINTED OUT IN REFTEL PROPOSED 
LOAN WILL MAKE POSSIBLE THE AVAILABILITY OF POWER IN THE 
AREAS THAT HAVE SUFFERED CONSTRAINTS TO INDUSTRIAL AND 
SOCIAL DEVELOPMENT DUE TO LACK OF ADEQUATE DISTRIBUTION 
FACILITIES. 

2. AID HAS FINANCED SEVERAL TRANSMISSION AND DISTRIBUTION 
PROJECTS NEAR MEDAN AND CIREBON, AS WELL AS GENERATING 
PLANTS BUT BY THE TIME PRESENT GENERATION PROJECTS 
(FINANCED BY SEVERAL COUNTRIES) ARE COMPLETED THERE WILL BE 
A SURPLUS OF GENERATING CAPACITY. AND THE NEED FOR 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 JAKART 10692 101 136Z 

INCREASING DISTRIBUTION FACILITIES WILL BE EXTREMELY 
CRITICAL. AS IS COMMON IN MOST COUNTRIES. GENERATION 
AND TRANSMISSION ARE GIVEN PARAMOUNT PRIORITIES. WITH 
A RESULTING VACUUM IN MEANS OF DISTRIBUTING THE POWER 
MADE AVAILABLE AT THE POWER PLANTS. WE CERTAINLY AGREE 
IN THE NECESSITY FOR IMPLEMENTATION OF THE PROJECTS 
PROPOSED. 
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3. AS AN INCIDENTAL SUGGESTION, WE OFFER THE THOUGHT 
THAT IT WOULD BE MOST APPROPRIATE THAT AN ATTEMPT BE 
MADE TO RECONCILE THE ISSUE OF THE GROUNDED WYE SYSTEM 
WITH COMMON NEUTRAL VS. DELTA OR FLOATING NEUTRAL. IN 
THE MEDAN AREA, AID FUNDED DISTRIBUTION IS GROUNDED WYE, 
BUT IN THE SAM EAREA WE UNDERSTAND THE FRENCH ARE 
INSTALLING A SYSTEM OF GROUNDING ONLY THE SOURCE THROUGH 
A RESISTOR. RELAYING PROBLEMS CAN BE ANTICIPATED, AND 
COMPATIBILITY SHOULD BE DETERMINED. 

RIVES 
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